"Worshipping value investing in the bear market and everyone is 'Buffett' in the bull market" is a general impression of China's stock market. This article uses the open-end fund holdings data from 2006 to 2015 to test whether the investment behavior of fund consistent with value investing both in the bear market and the bull market. This paper finds that the stock with higher fund holdings in the bear market is positively related to the next quarter and the next year's unexpected earnings, but not in the bull market. At the same time, similar conclusions have been drawn from further analysis of the new-in and new-out investment behaviors. Overall, this paper demonstrates that "the bear market follows the value investment, while the bull market ignores the value investment" has some truths.
Introduction
At the end of 2016 there are more than 3000 open-end funds in Chinese capital market, many of which in its investment philosophy, said the "value investing" words, as one of its means of propaganda. However, the so-called "value investing", in fact, is that the mutual fund uses research, access and other methods to obtain relevant information and make decisions. It is generally accepted that the mutual fund, as an "informative trader" with information superiority, compared to the general investors with more the fundamentals of listed companies and other information, can effectively assess the value of listed companies and implement value investing [1] [2] [3] . Based on this idea, it is easy to think that the W. J. Yan mutual fund as a rational investor regardless of bear market or bull market should maintain the same investment philosophy, adhere to value investing.
However, the reality of the market is that the mutual funds often show the irrational behavior as the general investors, such as the herding effect; seeking after a variety of hot theme stocks, over-optimistic in the bull market; showing a serious investment style drift and with the stock market trend drift changes significantly; the fund managers have different stock picking and timing abilities in the bear and bull markets, and in the bull market they performed much cautious; the fund investors tend to chase the performance in the bull market, while they tend to ignore the performance in the bear market, which makes the fund managers have different incentives; increasing the stock volatility. With these phenomena, it naturally brings a question: whether the mutual fund meets the value investment? Whether they stand on end in the bear market? People have always been the view is correct? These issues are of great importance, both for the general investors in the market and for policy management. In particular, in 2016 the Chinese government began to introduce the reform of the registration system, the Chinese stock market will be more concerned about the stock valuation, performance and other factors. Naturally, mutual fund managers should focus on the value investment.
In the study of the value investment, the scholars generally use financial indicators to define the value stocks and growth stocks, and treat the value information as a property of the stock to study. In the actual investment, the mutual fund and other institutional investors make decision by a variety of factors, not only the financial information. So the mutual fund achieves the value investing because of its information superiority. This article studied the fund's value investment from the view of information superiority. In the research of the performance of information superiority, scholars generally concentrate on research the relationship of risk adjustment, stock price and fund performance, and then infer their stock picking and timing abilities. In the weak efficiency market like China, the information is not necessarily reflected to the stock price in time, thereby affecting the fund performance. As a result, some scholars research fund's information superiority from the company's performance. However, it often overlooked the fund's different attitudes to the value investment in the different arena. It is one thing to have the ability of information mining, and the other is to carry on the value investment according to the information. Different from previous studies, this paper takes into account the different investors' expectations, structure, psychology and trading mechanism under different market conditions. We begin our analysis by examining the impact of the shareholding ratio of the fund to a period of unexpected earnings. This paper uses the data of the top ten awkwardness of the open-end fund from 2006 to 2015 to test whether the investment behavior of the fund in line with the value investing, with the unexpected earnings as the proxy variable. Mutual fund released all of its shares in the semi-annual report and the annual report, and only the top ten holdings of the fund will be disclosed in the quarterly report, which we call them the top ten awkwardness.
Next, we examine how the different market conditions affect the relation of the shareholding ratio of the fund and unexpected earnings. For the definition of the bull market and bear market, scholars usually adopt market return rate comparison with a preset threshold, which below the threshold is defined as the downlink interval or "bear market" otherwise defined as uplink interval or "bull market". Kao uses the average monthly market rate of return over the past 12 months to be greater than 0 defined as "bull market". In addition [4] The contribution of this paper is: 1) expand the value of investment research, join the bear market and bull market to study the fund's value investment. Different from previous studies, only a period of time to test the value of the investment problem, and it ignores the subjective psychological changes in the real investment; 2) An empirical approach is provided to explain the market impression of "the bear market follows the value investment, while the bull market ignores the value investment". The reason is that under different market conditions, the expression of the fund's information superiority is different.
The remainder of the paper is organized as follows. The second part is the literature review and research hypothesis; the third part is the empirical analysis; the fourth part is the conclusion and the suggestion.
Literature Review and Research Hypothesis
For the question of how to judge the value of a company in the current period, there are inconsistent opinions in the various disciplines of accounting and finance. But if the historical data is used to look at it, it is easy to find the value information of a company, such as company mergers, company dividends, stock yields rise, the company's performance gains and so on. In this paper, we apply accounting earnings commonly used in empirical accounting studies as a measure of stock value [7] [8] [9] . At the same time, Porter believes that in the case of asymmetric information, investors can't predict the company's long-term value with limited company information [10] . So investors are more inclined to predict the company's short-term value. In this paper, combined with the above considerations, within a year for the time to determine whether the fund can effectively predict the future value of the company, and select the current period, the next quarter and the next year three time points to determine the fund's short, medium and long-term investment.
As to whether the fund has the information superiority as an informed trader and can predict the future accounting earnings, many scholars at home and abroad have put forward their own views from different angles. Chen argues that the fund has the ability to forecast its share price, and compared to the current stock sold, the future performance of the current stock bought is significantly better [11] ; Ke & Petroni believes that institutional investors will practice value investing based on the company's accounting earnings information [8] . Yao Yi believes that the fund has the ability to predict company's future value and its investment behavior in line with value investing. Zhang believes that the fund can tap the fundamentals of large companies and access to private information, is the real "informed traders"; Kong believe that the fund can access the listed companies to obtain information superiority, and obtain investment profits by this way. The above literature to a certain extent that the fund as an informed trader have information superiority, and can predict future accounting earnings.
Based on this discussion, the following hypotheses are advanced.
H1: Overall, the shareholding ratio of the fund is positively related to a period of unexpected earnings and the fund has a certain value investing ability.
The difference between bear market and bull market is that in the bull market, because of the large amount of money into the stock market, the stock price will rise in general, including even bad company's performance stock, so the performance may not be necessarily in the bull market for investment decision-making considerations. Xiao believes that the fund's investment style will drift in the bear market and bull market, and more likely to grow or balanced type, while the lack of value. Xiao believes that fund managers show different attitudes towards fund performance in bear market and bull market. Xiao suggested that the expected risk adjustment performance of the fund is different in the bear market and bull market. These phenomena naturally make the fund's investment philosophy change, resulting in a general impression that "the bear market follows the value investment, while the bull market ignores the value investment". Based on this discussion, the following hypotheses are advanced.
H2: The shareholding ratio of the fund in the bear market is positively related to unexpected earnings in a given period. The shareholding ratio in the bull market is not significantly related to any period of unexpected earnings.
The above assumptions can only show that the shares held by the fund show the value in the future for a certain period of time, and they can't explain the fund's investment basis for the value investment. True value investment performance of the fund is that it shall use its "information superiority" status, when the stock value is increased to buy, sell the stock when its value is expected to decline. So further through the fund investment behavior to determine whether the fund in line with the value of investment, but also test it in bear market and bull market, to make more robust conclusions. Based on this discussion, the following hypotheses are advanced. 
Empirical Analysis

Sample Selection and Data Sources
The data come from the WIND database. WIND is the market leader in China's financial information services industry, similar to Bloomberg in USA. We selected the top ten awkwardness as research sample, disclosed from the first quarter of 2006 to the fourth quarter of 2015, totally 40 quarters. We removed 1) 58 CSRC financial stocks; 2) special treatment (st) shares during the sample period; 3) stocks listed for one year and less than one year; 4) missing data stock, and received a sample data of 160,702 quarterly positions held by mutual fund.
After that, we calculated the shareholding ratio of each stock, so as to get the full sample data and the new-in and new-out sample data based on different investment behavior of the fund.
Model Setting
Variable Definition
Combined with the literature researched the fund investment behavior [12] [13], we calculate Fund ratio, the shareholding ratio of the fund, as the aggregate ownership of our final sample of the fund.
We use Standardized Unexpected Earnings (SUE) as the explained variable, which widely used in previous studies [14] [15] . Following Ball's method [7] , the per-share earnings follows a random walk, and we can use the actual earnings for the current period as the forecast value of current, when we want to estimate the expected earnings. Using the standard approach from Ball [7] , Unexpected Earnings (UE) measures according to ( ) Vol , the average daily amplitude of each stock.
Empirical Model
Our model builds on the models by Kim [16] and Bushee [17] . This model suggests that it is possible to determine whether or not to obtain value information based on the relationship between the investor's trading behavior and the fun- Table 1 shows the whole sample period data for the entire sample period and regardless of the fund's investment behavior, and descriptive statistics of 1% and 99% extreme values for all variables. From the statistical results, the fund's Table 1 , the fund's Awkwardness is on average conform to the value investing, but whether the fund's shareholding is significantly positively correlated with unexpected earnings, these issues need to be further through the empirical data for testing.
The Empirical Results
Descriptive Statistics
All the analysis we are done with Stata 12.0.
Shareholding Ratio and Unexpected Earnings
From the first column of Table 2 , we can see that the shareholding ratio of the fund is positively correlated with the unexpected earnings in the next quarter 
Shareholding Ratio and Unexpected Earnings in the Bear and Bull Market
In the empirical test of H2, the sample period is divided into bear market and bull market respectively. It can be seen from the second column of Table 2 that the fund is considered more long-term in the bear market and is more cautious and will take into account the company's value information for the next year.
As can be seen from column 3 of Table 2 , the shareholding ratio of the fund in the bull market is not significantly related to any one of the unexpected earnings. This indicates that the fund can't be excavated in the bull market to the value of the information or not to short, medium and long-term value of information for investment decision-making basis.
To sum up the H2 set up, and it can determine that "the bear market follows the value investment, while the bull market ignores the value investment", but it still can't determine the fund is not mining the value of the information or not short, medium and long-term value information for investment decision basis.
In order to test the fund as a "informed trader", with the ability to tap the value of information, and to make investment decisions, then this article further join the fund investment behavior, test whether the fund is doing value investing, and how it perform in the bear and bull market, respectively.
Shareholding Ratio and Unexpected Earnings under Different
Investment Behaviors This paper reclassifies the sample data of the 160,702 fund company quarterly stockpile according to the investment behavior of the fund to generate new-in stock samples and new-out stock samples. The new-in stock is the new stock in the current quarter's top ten Awkwardness but not in the last quarter; the new-out stock is the stock belonged to the last quarter's top ten Awkwardness but not the current.
As can be seen from column 1 of Table 3 , the shareholding ratio of the fund is positively correlated with the unexpected earnings in the current quarter ,1 i SUE , with a coefficient of 0.046, significant at 1%. It means that the fund will buy stocks with medium-term value. From the coefficients of ,0 i SUE and ,4 i SUE , although they aren't significant, but are positive, indicating that the basic value of the stock bought by the fund will not be too bad. As can be seen from column 1 of Table 4 , the shareholding ratio of the fund in the new-out stock is significantly positively correlated with the current's unexpected earnings ,0 i SUE , with a factor of 0.031, significant at 1%, but the coefficients from It can be seen from column 2 of Table 3 Note: Coefficients marked with ***, **, and * are significant at 1%, 5%, and 10% level, respectively.
earnings
,0 i SUE is negative, indicating that the fund is biased towards the left.
It can be seen from column 2 of Table 4 is also sold at rallies, and accurately predict the performance of the stock will be bad performance.
The above analysis shows that regardless of the whole or in the bear market, the Fund's trading behavior in line with the value investing standard, that is, when the stock value is expected to buy, is expected to decline in value when sold. But also side of the Fund has the ability to tap the value of information.
As can be seen from column 3 of Table 3 , the shareholding ratio of new-in stocks in the bull market is not significantly related to any unexpected earnings, even the coefficient of Table 4 , the shareholding ratio of new-out stocks in the bull market is not significantly related to any unexpected earnings. Through the previous analysis above, whether in the whole or in the bear market, the Fund has a certain value of information mining capabilities, but to the bull market did not show it. This article discusses the fund as a whole, rather than a single fund, so in general this ability will not change because of different market conditions. It is very likely that the fund in the bear market based on the value of information as the basis for investment decisions, and in the bull market is not mining the value of the information but not short, medium and long-term value of information for investment decision-making basis.
To sum up, through the fund investment behavior to further prove that the Fund in the bear market meets value investing in the bull market does not meet the value investing. Secondly, when the sample period is divided into bear market and bull market to explore the different market conditions under the fund's holding style has changed. The results show that the increase or decrease in the shareholding ratio of the fund in the bear market is positively related to the unexpected earnings in the next quarter and the next year, indicating that the holdings are generally medium-term and long-term stocks, indicating that the fund has a certain forecast of long-term value information capacity, while the increase or decrease in the shareholding ratio in the bull market is not significantly related to any unexpected earnings, indicating that the stock with a high shareholding ratio does not show significant value information in the future.
Conclusions
Finally, we want to further confirm that the fund has the ability to invest in value, that is, when the value of the stock is expected to buy, it is expected to decline in value when sold, rather than the sample of bear market in the future value just outstanding. 1) In the bear market, the increase or decrease in the shareholding ratio of the new-in stocks are positively related to the unexpected earnings in the next quarter, which is consistent with the value of the stock The ratio of the fund holdings of the new-out stocks is significantly positively correlated with the unexpected earnings of the current period, which is significantly negatively correlated with the unexpected earnings of the next quarter, which is in line with the expected decline in the value of the stock. This shows that in the bear market, in line with the value investing. 2) In the bull market, the increase or decrease in the shareholding ratio of new-in and new-out stocks are not significantly related to any unexpected earnings and does not meet the value in-vesting, indicating that the Fund has a certain value in the investment capacity, in the bull market to give up value investing.
Further Study
This paper uses the data of China's open-end funds to make the analysis. If the accession to other institutional investors, such as brokerage, insurance, QFII, etc., does it get the same conclusion? It still needs further study. At the same time, it would be more convincing to compare and analyze other countries with different market maturity. What's more, this paper mainly studies the relationship between the fund holdings and the unexpected earnings, the future can be further added to the listed company's stock price, fund performance and other factors.
